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POLICY PROPOSAL - HANDBOOK
TITLE 4, CHAPTER 10, SECTION 10, B
Foundation and Affiliated Groups Administration

Additions appear in boldface italics; deletions are [stricken and bracketed]

Section 10. NSHE and Member Institution Foundations Administrative and Accounting Policies

B. FOUNDATION AND AFFILIATED GROUPS ADMINISTRATION

1. Financial Statements and Reporting. Annual financial statements will be prepared by the Foundation
and affiliated groups as defined in this section. Unless specifically exempted by the Board of
Regents, the financial statements must reflect compliance with all applicable state and federal laws
and Board of Regents' policy, and they must include an unqualified opinion by an independent
Certified Public Accountant. It is the goal of the Board of Regents to receive financial statements as
soon as possible after the Foundations' financial year-ends. A copy of the financial statements,
management letter and the un-audited schedules referenced below should be forwarded to the
Chancellor's Office no later than three and one-half months after the Foundations' financial year-end.
The Foundation, in cooperation with the independent audit firm, is to establish a materials deadline
and work schedule in order to meet the Board of Regents' goal.

Each Foundation within the NSHE must be audited annually by a Nevada licensed independent audit
firm. The request by the Board of Regents for audits of procedures is interpreted to mean general
administrative practices and accounting principles to be used by Foundation management in the
preparation of the annual financial reports that the independent auditors will examine. All
independent audits must be conducted in accordance with generally accepted auditing standards.

The Board of Regents specifically requests advance notice if the three and one-half month goal is not
to be met along with a schedule stating when financial statements will be published. Management
must present a written report responding to any internal accounting control weakness, comments on
operations, or other observations of the independent Certified Public Accountant.

Foundations and affiliated groups with prior year total assets less than [$7Z5M] $6M [may+request
consideration-foranauditwalver-thatwould-reguire] shall have an audit [atteast] performed every
other year. A review will be performed in the years that an audit is not performed. The Vice
Chancellor for Finance will maintain a schedule of reviews to ensure adequate coverage for the
financial statements.

Foundatlons and afflllated groups Wlth prlor year total assets greater than [$75M] $6M are [ret

] required to have an annual audit performed.
Foundations and affiliated groups receiving federal funds or federal pass-through funds are [net-eligible
#er—eensleleraaen—ef—an—audn—\w-veit] requwed to have an annual audlt performed [Alesem—exeepnenalf
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